EXHIBIT 6-2

BASIC SAFETY REQUIREMENTS

ON-SITE SERVICES

I.
BASIC SAFETY REQUIREMENTS FOR ON-SITE SERVICES
A.
All subcontractors engaged by DM are responsible for having a working, comprehensive safety program in effect.  Compliance with the Department of Labor’s Standards, 29 Code of the Federal Register, Part 1926 and 1910, Safety and Health Regulation is required.  This exhibit is not to be used on work that includes: the use of lifting equipment to load or off load supplies using a mobile crane or forklift, or any work that includes excavation, hot work, confined space entry, fall protection, lockout/tagout, respiratory protection, radioactive sources, construction projects, and diving.

B.
The Strategic Petroleum Reserve (SPR) Environmental Safety and Health Manual, and the applicable DM Petroleum Operations Company, (DM) Accident Prevention Manual are available at each SPR site.  They are designed to provide assistance in implementing safety policies, procedures, and eliminating hazards which are unique to SPR operations.  The Site Safety Specialist at each site is available to help with assessing hazards and site job performance associated with various operations and to assist in identifying safe methods  to perform work. However, it is the policy of this company to hold the management of all subcontractors performing work for DM at the SPR sites responsible for the actions of their employees.  Subcontractor management shall have a comprehensive safety plan which includes recognizing and controlling hazards within their scope of work and for informing their employees of the hazards and controls.

C.
Any subcontractor employee entering the job site must provide his/her own necessary Personal Protective Equipment (PPE), or necessary personal protective equipment must be provided by subcontractors.  Subcontractor personnel will comply with all DM PPE requirements. 

II.
SPR SAFETY AND HEALTH ORIENTATION

A.
DM conveys SPR safety and health information to subcontractors and their employees through an environmental, safety, and health (ES&H) orientation video.   Subcontractors’ employees, vendors, and delivery persons who receive a DOE Badge for unescorted entry to SPR sites and those placed on the Subcontractor Entry Control List shall be required to view the ES&H orientation video, “The Active Force of Protection” prior to receiving an unescorted  badge or being placed on the list.  Each employee, vendor, or delivery person who views the video shall complete, and give to DM, a “Viewers Confirmation Form” supplied by DM.  The Subcontract Manager’s Technical Representative ( SMTR) will coordinate video viewing with subcontractors.  Subcontractors’ employees, vendors, and delivery persons who currently have a DOE no escort required badge or are on the “list” shall view the video and complete the form the first time they are re-badged or re-listed.

B.
The SPR stores crude oil in above and below-ground storage facilities.  Crude oil is a flammable liquid and vapor.  Crude oil vapor contains Hydrogen Sulfide (H2S).  Prolonged or repeated exposure to crude oil may cause eye, skin, and lung irritation.  Exposure to high concentrations of H2S may cause the loss of sense of smell, respiratory paralysis, or death.  Crude oil also contains benzene, a known human carcinogen.  Material Safety Data Sheets are available from the SMTR for use in informing employees of the health hazards associated with crude oil.  This information is addressed in the ES&H video also.

C.
Subcontracts worth $25,000 and over shall report monthly and at the completion of the project a tabulation of work hours and vehicle usage for work performed at the SPR site.  The report shall be submitted to the SMTR before the 4th calendar day of the following month.  A report form, see Figure 1, may be used and is available from the SMTR.  The subcontractor may develop his own form, if preferable, provided it contains the same information as that given on Figure 1.

D.
In addition to the above, the following safety rules shall be discussed with each employee entering the job site, and Subcontractor management shall insure that each employee thoroughly understands and obeys these rules.

1.
Accidents and injuries, no matter how minor, must be reported to your supervisor/SMTR immediately or, in his or her absence, to the department manager.  This includes personal injury, property damage, environmental damage, and vehicle accidents.  Near misses must also be reported.

2.
The subcontractor shall submit a list of hazardous substances and corresponding MSDS (s) to the SMTR for all known hazardous substances to be used on-site before they are brought on-site. Employees shall review the Material Safety Data Sheets (MSDS) and follow the instructions as to the personal protective equipment required.  Any significant change in inventory (quantity or 
substance) shall be reported immediately to the SMTR. 

3.
No children are allowed onto a job site. 

4.
Personnel are required to wear personal clothing appropriate for each job and comply with any additional requirements specified by the supervisor.  Personnel may not wear clothing that could get caught in machinery, such as dragging pants, loose or torn long sleeved shirts, or neckties.

5.
In the event of an emergency that necessitates site shutdown or evacuation, employees will be instructed on what to do by their supervisor or SMTR.  During an evacuation, all personnel will go to the main gate or designated assembly area, where a head count will be taken.  No one will return to the site until it is cleared by the site manager or designee. 

6.
Warning signs are posted in areas requiring the use of goggles, faceshields, or safety glasses.  Eye protection is required when employees are exposed to flying objects; or when working around pressurized equipment that could be damaged or disconnected under pressure. 

7.
Hard hats are required at all times on the job site. 

8.
Contact your supervisor or SMTR to report a hazard. 

9.
Hearing protection is required when working in areas posted with hearing protection warnings 
and/or when sound level exceeds 85 decibels. 

10.
The following items will not be allowed on SPR sites:  firearms except those of protection force officers and law enforcement personnel on site in the line of duty; alcoholic beverages; illegal narcotics; dangerous drugs; explosives; incendiary materials; ammunition, and; dangerous weapons such as hunting bows or nunchaku. 

11.
All persons will wear safety footwear when engaged in a task that may cause injury to the foot. 

12.
Smoking is prohibited at all Strategic Petroleum Reserve crude oil storage facilities, including associated controlled areas such as bus stands, parking lots, pipelines, valve stations, and raw water intake structures. 

13.
Safe walking/working surfaces shall be provided to employees from which to perform work.  A safe surface does not include piping or other convex surfaces. 

14.
All vehicles will stop at guard gates when entering or leaving sites.  Personnel will comply with 
the posted speed limit, or 20 miles per hour if no speed limit is posted.  All safety and traffic signs must be obeyed. 

(a)
All personnel riding in vehicles will ride inside. 

(b)
Safety belts must be worn at all times by passengers inside vehicles when on SPR facilities. 

15.
Employees working over or near water, where the danger of drowning or falling into water exists,
will be required to wear a U.S. Coast Guard-approved personal flotation device (PFD) (Type 1 or Type 3) and follow other specified requirements in 29CFR 1926.106.

16.
Each employee is responsible for the housekeeping in the area where he is working.  All work areas shall be maintained in a neat and orderly fashion. 

17.
The Subcontract Manager’s Technical Representative (SMTR) on the site must be contacted before work begins on a daily basis to facilitate issuance of safe work permit(s). 

18.
The subcontractor shall have a least one employee trained in the proper use of fire extinguishers and other fire fighting equipment supplied by subcontractor. 

19.
Poisonous snake personnel protective equipment (leggings) shall be provided to employees working in areas where poisonous snakes may exist.  Subcontractor personnel will use the leggings where required. 

20.
Obey all site warning signs and tags. 

21.
Cell phone use (calling, receiving a call, or texting) is prohibited while driving vehicles on an SPR facility.   If need arises to make a call or receive a call, the driver will pull off the road and stop.

The aforementioned safety rules are not all inclusive and further instructions shall be contained in the subcontractors safety program or plan as required ensure that all tasks are performed safely.

III.
Hydrogen Sulfide  (H2S)

The following requirements apply to all contractors, subcontractors, and/or vendors that perform work within the posted boundaries of the SPR Degas Plant:

A.
Everyone who enters the Degas Plant area shall be trained in accordance with ANSI Z390.1-1995 “Accepted Practices for Hydrogen Sulfide Training”.  Training shall have been received within 1 year (annual retraining is required) prior to the applicable work.

B.
Everyone must show documentation that they have received the required “Hydrogen Sulfide Training” to the Degas Plant Control Room Operator prior to entering the Degas Plant.  This is usually in the form of a card issued by a Certified Hydrogen Sulfide Safety Instructor.  If documentation of “Hydrogen Sulfide Training” is not available, documentation shall be obtained or the training must be repeated.  

C.
On an emergency basis, the subcontractor may request, through the SMTR, for DM to provide the necessary H2S training.  If DM can accommodate the request, the subcontractor will be charged $250/per 4Hr. training session.  This training will allow the subcontractor’s personnel to access the Degas Plant, however; the training card(s) will reside within DM Safety and will not be issued to the subcontractor’s personnel.  All time associated with the training request and training will be at the subcontractor’s expense and will not be grounds for a Request For Equitable Adjustment against DM. 

D.
Prior to entering the Degas Plant, everyone shall report to the Degas Foreman.  The Degas Foreman will issue a 5-minute escape pack and a personal H2S monitor to all visitors entering the Degas Plant area.  Once issued, the vendor shall tell the Degas Plant Control Room Operator when he enters the Degas Plant.  The personal H2S monitor shall be worn at all times and visitors must carry the escape pack while inside the Degas Plant.  The Degas Foreman will provide instruction on how to don the escape pack.  He will also explain how to determine the direction of evacuation. If the personal H2S monitor’s alarm sounds, the individual is to put on the escape pack and immediately evacuate the area in the proper direction and in an approved manner

E.
There are 25 Fixed H2S monitors located within the Degas Plant that alarm (audible and flashing lights) in the presence of H2S.  If the Fixed H2S monitor’s alarm sounds, everyone shall don the escape pack and immediately evacuate the area in the proper direction and in an approved manner. 

F.
Everyone should remain “wind conscious” at all times in case it is necessary to evacuate the Degas Plant.  In that case everyone should move across and up wind to a safe briefing area.

G.
Everyone will receive a site-specific briefing upon arrival at the Degas Plant by the Degas Foreman.  If one is not provided, it should be requested. 

H.
Everyone shall sign in at the Degas Foreman’s office when entering and exiting the Degas Plant.

I.
In addition to the personal H2S monitor and the 5-minute escape pack issued by the Degas Foreman, minimum Personal Protective Equipment for all personnel entering the Degas Plant is safety shoes, hard hat, and safety glasses with side shields.  
J.
Each affected employee shall be familiar with these requirements.
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